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We believe the risk
trade of 2009 and
2010 has given way
to a more selective
approach in emerging
market equities.
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Across many emerging
countries, one of the
most visible and
potentially problematic
issues is food inflation.
Groceries represent
about 8% of the
average American's
wages; In emerging
and frontier countries,
food can represent one-
third of wages or more.
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We believe it is essential
to understand that many
frontier markets lack
liquidity and very often
have a limited number
of stocks available

for investment. The
frontier market asset
class, as a whole, is
highly concentrated
in terms of countries
and sectors, which
increases their risk.
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We do not believe
that value sacrifices
growth. On the
contrary, we believe
long-term growth
should have a more
meaningful impact
on value stock
performance due
to the base effect.
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Exhibit 1 - Frontier Markets Index

The Geography of Frontier Markets
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Our research approach
takes us well beyond
the simplicity of low
Price/Earnings or Price/
Book investing. We use
fundamental analysis
to determine explicit
price targets based on
revenue and earnings
expectations.
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Exhibit 2: MSCI Emerging Markets — P/E & P/B Quintile Relative Returns (Annualized)
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Source: Thomson Quantitative Analytics, TBCAM Research. Note: EM P/E & P/B Quintile Relative Returns (Annualized) measures the annualized return
difference between each P/E & P/B quintile of the MSCI EM Index and the MSCI EM Index return from January 2000 - December 2010. The price-to-
earnings ratio, or P/E ratio, of a stock is a measure of the price paid for a share relative to the annual net income earned by the firm per share. The price-
to-book ratio, or P/B ratio, is used to compare a company's book value to its current market price.
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is lining up well for
investors who do
their due diligence
with regard to individual
companies and focus
on fundamentals
that include margin

sustaina b il |ty, to joining The Boston Company, Andrea was a Vice President with Standish Mellon

ma nagement q ua | |tyl Asset Management, where she was responsible for equity product management,
development and positioning. Previous to that, Andrea was a Vice President of

Andrea M. Clark, CFA

Andrea is a Senior International Research Analyst on The Boston Company's Non-

US Value Team. Andrea is responsible for researching European companies. Prior

and product resiliency.

Institutional Product Management at Pioneer Investment Management, Inc. During

her career, Andrea also worked for Putnam Investments in several business groups
including Portfolio Analysis and Marketing. Andrea received a BS and an MBA from
Suffolk University. She holds the Chartered Financial Analyst designation and is a
member of the CFA Institute and the Boston Security Analysts Society.
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Index Definitions

The S&P 500 Index consists of 500 stocks chosen for market size, liquidity and industry group
representation. It is a market-value-weighted index (stock price times number of shares outstanding),
with each stock’s weight in the index proportionate to its value. The index is one of the most widely
used benchmarks of U.S. equity performance.

The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is
designed to measure equity market performance of emerging markets. As of May 27, 2010 the
MSCI Emerging Markets Index consisted of the following 21 emerging market country indices:
Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, India, Indonesia, Korea, Malaysia,
Mexico, Morocco, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand, and Turkey.

The MSCI Frontier Markets Index is a free float-adjusted market capitalization index that is
designed to measure equity market performance of frontier markets. As of June 2009 the MSCI
Frontier Markets Index consisted of the following 26 frontier market country indices: Argentina,
Bahrain, Bangladesh, Bulgaria, Croatia, Estonia, Jordan, Kenya, Kuwait, Lebanon, Lithuania,
Kazakhstan, Mauritius, Nigeria, Oman, Pakistan, Qatar, Romania, Serbia, Slovenia, Sri Lanka,
Tunisia, Trinidad & Tobago, Ukraine, United Arab Emirates, and Vietnam.

The indexes are trademarks of the foregoing licensers and are used herein solely for comparative
purposes. The foregoing index licensers do no sponsor, endorse, sell or promote the investment
strategies or products mentioned in this paper, and they make no representation regarding the
advisability of investing in the products or strategies described herein.
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BNY Mellon Asset Management is one of the world's leading asset management organizations, encompassing
BNY Mellon's affiliated investment management firms and global distribution companies. BNY Mellon is the
corporate brand of The Bank of New York Mellon Corporation. « The statements and opinions expressed in this
document are those of the authors as of the date of the article, are subject to change as economic and market
conditions dictate, and do not necessarily represent the views of BNY Mellon, BNY Mellon Asset Management
International or any of their respective affiliates. This document is of general nature, does not constitute legal, tax
or investment advice, is not predictive of future performance, and should not be construed as an offer to sell or
a solicitation to buy any security or make an offer where otherwise unlawful. The information has been provided
without taking into account the investment objective, financial situation or needs of any particular person.
BNY Mellon Asset Management International Limited and its affiliates are not responsible for any subsequent
investment advice given based on the information supplied.

Past performance is not a guide to future performance. The value of investments and the income from them is not
guaranteed and can fall as well as rise due to stock market and currency movements. When you sell your investment
you may get back less than you originally invested. » While the information in this document is not intended to
be investment advice, it may be deemed a financial promotion in non-U.S. jurisdictions. Accordingly, where this
document is used or distributed in any non-U.S. jurisdiction, the information provided is for use by professional
investors only and not for onward distribution to, or to be relied upon by, retail investors. = Products or services
described in this document are provided by BNY Mellon, its subsidiaries, affiliates or related companies and may
be provided in various countries by one or more of these companies where authorized and regulated as required
within each jurisdiction. This document may not be distributed or used for the purpose of offers or solicitations
in any jurisdiction or in any circumstances in which such offers or solicitations are unlawful or not authorized, or
where there would be, by virtue of such distribution, new or additional registration requirements. Persons into whose
possession this document comes are required to inform themselves about and to observe any restrictions that apply
to the distribution of this document in their jurisdiction. The investment products and services mentioned here are
not insured by the FDIC (or any other state or federal agency), are not deposits of or guaranteed by any bank, and
may lose value. * This document should not be published in hard copy, electronic form, via the web or in any other
medium accessible to the public, unless authorized by BNY Mellon Asset Management International Limited.

In Australia, this document is issued by BNY Mellon Asset Management Australia Limited (ABN 56 102 482 815,
AFS License No. 227865) located at Level 6, 7 Macquarie Place, Sydney, NSW 2000. Authorized and regulated
by the Australian Securities & Investments Commission. = In Brazil, this document is issued by BNY Mellon
Servicos Financeiros DTVM S.A., Av. Presidente Wilson, 231, 11th floor, Rio de Janeiro, RJ, Brazil, CEP 20030-905.
BNY Mellon Servicos Financeiros DTVM S.A. is a Financial Institution, duly authorized by the Brazilian Central Bank to
provide securities distribution and by the Brazilian Securities and Exchange Commission (CVM) to provide securities
portfolio managing services under Declaratory Act No. 4.620, issued on December 19, 1997. = Investment vehicles
may be offered and sold in Canada through BNY Mellon Asset Management Canada Ltd., a Portfolio Manager,
Exempt Market Dealer and Investment Fund Manager. * In Dubai, United Arab Emirates, this document is issued
by the Dubai branch of The Bank of New York Mellon, which is regulated by the Dubai Financial Services Authority.
* In Germany, this document is issued by WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH,
which is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht. WestLB Mellon Asset Management
Holdings Limited is a 50:50 joint venture between BNY Mellon and WestLB AG. WestLB Mellon Asset Management
Kapitalanlagegesellschaft mbH is a wholly owned subsidiary of this joint venture. = If this document is used or
distributed in Hong Kong, it is issued by BNY Mellon Asset Management Hong Kong Limited, whose business
address is Level 14, Three Pacific Place, 1 Queen's Road East, Hong Kong. BNY Mellon Asset Management Hong
Kong Limited is regulated by the Hong Kong Securities and Futures Commission for Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (asset management) regulated activities, and its registered office is at
6th floor, Alexandra House, 18 Chater Road, Central, Hong Kong. * In Japan, this document is issued by BNY Mellon
Asset Management Japan Limited, Marunouchi Trust Tower Main Building, 1-8-3 Marunouchi Chiyoda-ku, Tokyo
100-0005, Japan. BNY Mellon Asset Management Japan Limited is a Financial Instruments Business Operator with
license no 406 (Kinsho) at the Commissioner of Kanto Local Finance Bureau and is a Member of the Investment
Trusts Association, Japan and Japan Securities Investment Advisers Association. * In Korea, this document is issued
by BNY Mellon AM Korea Limited for presentation to professional investors. BNY Mellon AM Korea Limited, 21/F
Seoul Finance Center, 84 Taepyungro 1-ga, Jung-gu, Seoul, Korea. Regulated by the Financial Supervisory Service.
* In Singapore, this document is issued by The Bank of New York Mellon, Singapore Branch for presentation to
professional investors. The Bank of New York Mellon, Singapore Branch, One Temasek Avenue, #02-01 Millenia
Tower, Singapore 039192. Regulated by the Monetary Authority of Singapore. * This document is issued in the UK
and in mainland Europe (excluding Germany), by BNY Mellon Asset Management International Limited, 160 Queen
Victoria Street, London EC4V 4LA. Registered in England No. 1118580. Authorized and regulated by the Financial
Services Authority. * This document is issued in the United States by BNY Mellon Asset Management.

BNY Mellon holds over 90% of the parent holding company of The Alcentra Group. The Group refers to these
affiliated companies: Alcentra, Ltd and Alcentra NY, LLC. Only Alcentra NY, LLC offers services in the U.S. = Ankura
Capital, BNY Mellon Western FMC, Insight Investment and WestLB Mellon Asset Management do not offer
services in the U.S. This presentation does not constitute an offer to sell, or a solicitation of an offer to purchase, any
of the firms' services or funds to any U.S. investor, or where otherwise unlawful. * BNY Mellon holds a 20% interest
in Siguler Guff & Company, LP and certain related entities (including Siguler Guff Advisers LLC). * BNY Mellon Beta
Management is a division of The Bank of New York Mellon, a wholly-owned banking subsidiary of BNY Mellon.
* BNY Mellon Cash Investment Strategies is a division of The Dreyfus Corporation. * BNY Mellon Western Fund
Management Company Limited is a joint venture between BNY Mellon (49%) and China based Western Securities
Company Ltd. (51%). The firm does not offer services outside of the People’s Republic of China. * BNY Mellon holds
a 19.9% interest in The Hamon Investment Group Pte Limited, which is the parent company of Blackfriars Asset
Management Limited and Hamon U.S. Investment Advisors Limited, through whom Hamon offers services in the
U.S. = The Newton Group refers to the following group of companies: Newton Investment Management Limited,
Newton Capital Management Limited, Newton International Investment Management Limited, Newton Capital
Management LLC, and Newton Fund Managers (Cl) Limited. Except for Newton Capital Management LLC and
Newton Capital Management Limited, none of the other Newton companies offers services in the U.S. « BNY Mellon
Asset Management International Limited and any other BNY Mellon entity mentioned above are all ultimately
owned by BNY Mellon.
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