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About ISSG

The BNY Mellon Investment Strategy and
Solutions Group (ISSG) partners with clients
to develop thoughtful and actionable solutions
to broad investment policy issues. We
engage in an ongoing dialogue with our
institutional clients to achieve a deep
understanding of their concerns and needs.
Harnessing the full depth and breadth of our
global network of specialized investment
boutiques across all asset classes and
return/risk objectives, we help craft
comprehensive strategies relevant for our
clients’ specific investment objectives and
policies.

About ISSG CMC

The ISSG Capital Markets Committee (CMC)
governs asset allocation policy and assesses
the market outlook for the global multi-asset
strategies and solutions managed by ISSG.

Contact Information
Jeffrey B. Saef, CFA
Managing Director, Head
BNY Mellon ISSG

+1 617 722 6956
jeffrey.saef@bnymellon.com

ISSG CMC Summary Asset Allocation

Current Benchmark
Global Equities 57.5% 50%
Global Bonds 40% 50%
Cash 2.5% 0%

. Risk assets remain attractively valued

e  Sovereign bonds expensive; offer
uncompensated duration risk

. Look through U.S. fiscal challenges as global
growth expectations are turning

Global Asset Performance Summary

Capital Markets
% change over 3mth to 3112/2012

Commodities

Gold

il

Global Sovereign Bonds

US Equities

US Cash

US Dollar

Global Corporate Bonds
Developed REITS

Global Natural Resource Equities
Global High Yield Bonds
Global Equities

Global EM Debt (USD)

UK Equities

Global EM Debt (Local Curr.)
EM Equities

Europe ex UK Equities
Japan Equities
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ISSG Global Macroeconomic Heat Map
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Source: ISSG, Datastream, and Consensus Economics

Surprise vs.
Consensus.
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This heat map is designed to display a wide spectrum of macroeconomic trends across the major global regions over the past three years (31/12/09-31/12/12). Green and red
shading indicate what we believe to be positive and negative levels, respectively, of the indicated variables, while green and red borders indicate positive and negative changes
over the last quarter. Yellow shading indicates neutral readings. The time series lines are shown merely for ease of comparing trends, and are not meant to convey any

particular values or levels. See appendix for series definitions and sources.
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ASSET CLASS
Global Equities +7.5%

u.s. o/w
Pacific Ex-Japan Neutral

Neutral

REITS

Global Bonds -10%

U.K. Sovereign Debt

German Sovereign Debt

U.S. IG Corp. Bonds

EM USD Sovereign Debt

Cash

+2.5%

Global Equity Index Performance
% change vs MSCI AC World Index aver 3mth ta 3112/2012

Word Value -
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Country Index Performance
% change over 3mth to 31/12/2012

US Equity |

UK Eauity -
India Equity -
Brazil Equity -
Germany Equity o
Australia Equity -
France Equity

China Equity

Japan Equity
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Global Sovereign Bonds -

Global Corporate Bonds
Leveraged Loans

Global High Yield Bonds
Global EM Debt (USD)
Global EM Debt (Local Curr.)

Global Inflation Linked Bonds

Commodities Performance
% change 3mth to 311212012

Agriculture

Precious Metals

Gold

Industrial Metals

Oil

Energy

FX Currency Pairs
%h Change 3mth to 31/1212012
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US Equity and Bond Volatility Indicators
(Axes represent index levels)
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Performance Monitor:

Capital Markets
% change over 1yr to 31/12/2012

Commodities

US Dollar

US Cash

Clobal Sovereign Bonds

oil

Global Corporate Bonds
Gold -

Global Natural Resource Equities
Glebal High Yield Bonds

UK Equities

Global EM Debt (Local Curr.) -
US Equities

Global Equities

EM Equities

Global EM Debt (USD)
Europe ex UK Equities
Developed REITS

Japan Equities
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Source: Thomson Reuters Datastream & 1SSG

Global Equity Index Performance
% change vs MSCI AC World Index over 1Yr to 31/12/2012

World Value .

World Large Cap

World
World Growth
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FX Currency Pairs
% Change 1yr to 31/12/2012
RUSIUSD — 1
GBRIUSD — |
CAD/USD ] :
EURUSD [ ] 1
AUD/USD O :
CHNUSD C 1
IND/USD B :
BRUUSD — ]
YIS . I
-10 -5 0 5 10 15

ES

Sourca: Thomson Reuters Datastraam & 1ISS6G.

Equity Country Index Performance
% change over 1yr to 31/12/2012

UK Equity

Brazil Equity |
US Equity

Australia Equity :
France Equity :
Japan Equity I
China Equity :
Germany Equity .
India Equity :

Source: Thomaon Reutess Datastream & 1SSG

Fixed Income Performance
% Change over 1yr to 31/12/2012

Gleobal Severeign Bonds l
Global Corporate Bonds :
Leveraged Loans

Global High Yield Bonds !
Global Inflation Linked Bonds .
Global EM Debt (Local Curr.)

Global EM Debt (USD)

Source: Thomsan Reuters Datastream & I1SSG

Commodities Performance
% change 1yr to 31/12/2012

Energy
Industrial Metals
oil

Gold

Precious Metals

Agriculture
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