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CHART 1: US AND CHINA SHARE GLOBAL MANUFACTURING OUTPUT
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CHART 2: US MANUFACTURING EMPLOYMENT, 1965-2012
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CHART 3: US DOLLAR DECLINE, 1998-2012
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CHART 4: BOSTON CONSULTING GROUP’S CHINA COST DIFFERENTIAL
ANALYSIS: ECONOMIES WILL DRIVE REINVESTMENT IN THE US

Imagine a ...with the following
company... choices of location 2000 2015E
* U.S.-based auto parts * Flexible unions/
supplier workforce Wage rate ($/hour) 15.81 24.81
» Most customers are U.S. * Minimal wage
OEMs that manufacture growth Froddctvity. (%) Lo 100
inthe U.S. * High worker Labor cost/part ($) 2.11 3.31
productivity
« Parts require eight « Scarce labor
minutes of labor, on * Rapidly rising Wage rate ($/hour) Di2 03
average, in the U.S. wages Productivity (%)' 13 42
« Labor represents * Low productivity
one-quarter of the relative to the U.S. Labor cost/part ($) 0.74 2.00

total cost of the part

Source: Economist Intelligence Unite; Bureau of Labor Statistics; BCG analysis. 1 Average productivity differences between the
US and China’s Yangtze River Delta Productivity in the Yangtze River Delta region is assumed to grow at CAGR of 7 ~ percent
over a 2000 baseline, slightly slower than overall Chinese manufacturing productivity (~8.5%) as other regions adopt more
advanced manufacturing practices.
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CHART 5: US HOURLY MANUFACTURING COMPENSATION:
PREMIUM TO OECD AVERAGE, 2000-2010
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CHART 6: GLOBAL AND US NATURAL GAS PRICES AND THE SPREAD
BETWEEN THEM
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Source: Bloomberg, TBCAM. Global prices estimated via Europe/Japan average.
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CHART 7: BUNKER FUEL PRICES, 1990-2012

Ship Bunker Fuel, Singapore
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Important information

This is not a financial promotion and is not intended as investment advice. The information provided within is for use by professional clients and should not be relied upon by retail
clients.

All information relating to The Boston Company Asset Management LLC (The Boston Company) has been prepared by the Boston Company for presentation by BNY Mellon Asset Management
International Limited (BNYMAMI). Any views and opinions contained in this document are those of The Boston Company at the time of going to print and are not intended to be construed as
investment advice. BNYMAMI and its affiliates are not responsible for any subsequent investment advice given based on the information supplied. This document may not be used for the purpose of
an offer or solicitation in any jurisdiction or in any circumstances in which such offer or solicitation is unlawful or not authorised. This document is issued in the UK and mainland Europe by BNY
Mellon Asset Management International Limited, BNY Mellon Centre,160 Queen Victoria Street, London EC4V 4LA. Registered in England No. 1118580. Authorised and regulated by the Financial
Services Authority. BNY Mellon Asset Management International Limited, and the Boston Company and any other BNY Mellon entity mentioned are all ultimately owned by The Bank of New York
Mellon Corporation.

CFA® and Chartered Financial Analyst® are registered trademarks owned by the CFA Institute.
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