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We believe the global
economic recovery

will remain on track in
2013 as the benefits of
accommodative monetary
policy continue to feed
through to global demand.
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The negative effects of
the policy uncertainty

in Washington could be
partially offset by positive
developments in the U.S.
housing market.
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Exhibit 1 - Global Growth Remains Middling
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Sourcea: International Monetary Fund and Standish, as of December 2012.
F = Forecast
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Based on our projections,
the U.S. economy will grow

at an average rate of just
1.5% in 2013 because of the
fiscal drag, but growth should
accelerate back toward its
trend rate of 2.2% in 2014.



Our forecast for euro area
real GDP growth is flat
for 2013, with a modest
acceleration to 0.8%
growth in 2014.
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Exhibit 2 - Global Growth Forecast
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Source: Standish and The Intarnational Monetary Fund forecasts as of October 2012 based on purchasing power parity.
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We are more skeptical
than others that removing
the worst of the political
uncertainty in the U.S.
and Europe and unleashing
pent-up demand from
consumers and businesses
will spur a significant
revival in global growth.
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