VIEWPOINT

“...1T1S THE COMBINED POWER
OF ABE’S ‘THREE ARROWS’
THAT MAKES THE SUCCESS OF
HIS PLAN SUCH A GENUINE
POSSIBILITY.”
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“... WE BELIEVE THAT WE ARE
NOW IN ANOTHER TRULY
TRANSFORMATIONAL PERIOD
FOR BOTH THE JAPANESE
ECONOMY AND EQUITY
MARKET.”
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“CLEARLY, THE MOST
IMPORTANT MEASURE OF
SUCCESS WILL BE IF PROPER
INFLATION IS ACHIEVED,
ENABLING THE COUNTRY TO
EMERGE FROM ITS LONG
DEFLATIONARY SLUMBER.”
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Chart 1:Japanese companies can afford to spend: corporate savings as a % of nominal
GDP
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“...JAPAN IS FAR LESS RELIANT
THAN MANY OTHER DEVELOPED
ECONOMIES ON THE SENTIMENT
OF INTERNATIONAL INVESTORS
TO SUPPORT ITS FUNDING
REQUIREMENTS.”

Chart 2: Corporate cash pile — cash and deposits held by non-financial corporations
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Chart 3: Japanese banks can afford to lend (loan-to-deposit ratio %)
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“ABE IS THE FIRST PRIME
MINISTER TO PLACE SUCH AN
EMPHASIS ON THE IMPORTANCE
OF BOOSTING THE
EMPLOYMENT OF WOMEN,
ALTHOUGH PROBABLY MORE
OUT OF NECESSITY THAN
IDEOLOGY.”
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“..CULTURALLY, THESE
DEVELOPMENTS HAVE HELPED
TO FOSTER AN ATTITUDE
AMONG WORKERS THAT SAYS
THERE IS ‘SOMETHING TO PLAY
FOR'...”
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Chart 4: Japan allocation of global funds
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“... THE FORTHCOMING RISE IN
THE CONSUMPTION TAX 1S
UNIVERSAL - VISIBLY ENSURINC
THAT THE FISCAL BURDEN 1S
EVENLY SHARED WILL BE
CRUCIAL TO SUCCESS.”

ZNTH, BAREICE > COMHOBEEMENBEL BB X HWVRH S L9 T, ZnEEMT
% k912, AARDOGDPIZRHT 2O 5 5 E L DO T 15%RESI B X WA, 79 Lizd, kg ol
APEMREIE L, ZAUTtE> T RAFES LR HhE, R, 2L TRAICE > THBWRE RS TL

X9,

— i WA L E B A ABUN OBORICHT 5 - EEE RO S LR L TV E T BUFOTTE
BIERFICRRET 2 LIEIBEZAONET A, LA, HEEflcmi 728503, B0 Ess 2w RIEd
B 7R R A W H ) 2 BN E HARBURAGEIR L TWD Z e 2" bDEEAET,

REEHRDOI=—2 235

LA EAR DR BORIT KL 20D 2 IO JK L3 TOET2, I AR LAUE, altiisid
—O—OOBRERIIHTLIRRITEALTWD EEZ 0B LNVERA. LOLRRE, b7 < FEi
INDBHPEREORER PO 6T, WEROM CIE, ZEEHIE I E CORBREMICIE~T
DTSRI Y LT 2 EHIEICERI SN TR Y | HHRERICERR R S REM A B 2 5 B2 25
FVOBRMEEER LIS L2 213, FOFRELERBNTVET,

Lind, ZfEEIEA S O/KRLE VKRR (—HOMRIEIC LD &, HEOXFRIT6T%HE) 12X
0. BANKEL LTWHYELZ T 5 ECEIERIGICH 0 £, BIZIE, L5 EH AR
DTV DMBOHOBBIZ SN TR, ZHETRBEICE > TREQRHEROME R-oTEE LT, HOEK
T, EKMEOAWZHIL, Wt % < ORERBENHE 0 ICEMIKbo TE LI LORIEY ST T,
) LEBRICEWT, FREMEDK W~ =7 = 2 N & 510 CEHE I W e REFDIME MV BE LR S
BIHERLL] & B & WS ERBHENR T4 D Hiveh o T EIE R &2 21 72 R ISR EIZIR Y
B 2 &id, Mbo 2 A4 I T LT,

AARIEZ < ORI HARFEFHOKEN/ NS Wed, ZOANEAD A BT TERTRZ - 74
DEEE] ORIICRZDHIERHVET, LLRR L, EERIIPTE 2 & RIS O I IX A7
HEWER S Y | ZIEEARDN N Bk LR TIRLRWEERDOTY, 29 LEE T, L5 EH
DERER DN H AR LTWET, DFV | SBRTESN T DEEROG & LIFIZERT A THR%HL
SHAHETLZHOT, MEAHEZYEIZGNGE S 2 LT EIRD D ETEERER L7250 TT,

BEH~ TR

ZIEEHNER L CWAMEII NS, Bl b Di2lbx Ta Ay N 2HEMFIXIZEAEELT, &

BRICEREROL AGREA R CETICBUELZ BV £ Lz, LoLn o, 4, MB BiflicB LT

BH L TCWDBORY =V OMAG D T2 =— 7 D OFMIEICEATEY . 77X 17 R ZIHIE
TR 2 Rie 3 L b E T,



Chart 5: TOPIX: the start of a new phase?
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Source: Bloomberg. June 2013.

Chart 6: Areversal in the strength of the Japanese yen? Yen versus US dollar

“THERE ARE ALREADY EARLY
INDICATIONS THAT HIS (ABE’S)
ARROWS ARE WELL AIMED.”
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Japanese earnings per share have recovered but the equity market is yet to catch up

Chart 7: TOPIX versus trailing weighted EPS
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Chart 8: MSCI World Index versus trailing weighted EPS
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“MANY WILL ASK WHY IT IS
DIFFERENT THIS TIME. SUCH A
QUESTION IS MISPLACED.”
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