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Figure 1: Charting the 10-Year U.S. Treasury Yield (November 1983 — November 2013)
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Source: Bloomberg
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Figure 2: Natural Resource Equities Outperformed
Commodities Across Inflation Regimes

Average Monthly Return by Inflation Regime (January 1970-December 2012)
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Figure 3: Risk Premium Drives Better Through-Cycle Returns
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Source: St. Louis Fed, Commodity Research Bureau, FactSet
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Figure 4: Commodity Investments a High-Cost Drag on Portfolios

Performance of NR Equities vs. Commodities, After Stock Market Correction*
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Source: Morningstar, Bloomberg. *Equity market (S&P 500 total return) recoveries from declines of 10% or more, trough to subsequent peak.

**2009 rally has not reached peak at this point.
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Figure 5: Commodities Inefficient; Natural-Resource Equities Offer Better Risk/Reward
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Source: Bloomberg. Efficient Frontier based on historical monthly returns as follows: EAFE, S&P 500, Natural Resources Index, and CRE Index
- Jan70-May13; Barclay's Corporate Bond Index, Barclay’s Long Government Bond Index — Jan76-May 13; Russell 2000 - Jan79-May13; MSCI
Emerging Markets Index — Jan88-May13.




AIFHMIRMEERHT, BNY 2oy - Z1—7 (BNY A r a2 REEats 45
TN—T O TT) OEFEEASHI RIS 2IFHIZONT, BNY Ay -
Ty b e vRxTAD Dy NUBRKSHPFEEO L, BEH L0 TT,

VEEHIERORMIEEZ AN L LEbo T, B2 0L Lo TIED Y £H
oo BEBHIFEBTE 2 L BN DIHFMICESEERINTWET N, ZOIE
fletE, SEEMEZRIETHDLOTEHY FHA, ZZICRSNTEERREX. 1E
RIFRTCORMTHY | FRiOEGELICETINLIE LD £7,

BNY Ay -7ty b e vRxI R b« D NUBRKSHE
BNY Mellon Asset Management Japan Limited

BRI 26 BARM B RE (&%) % 406 5
UnAW =) — Rt AN HREEEHS
—ixtEMEN ARG BRI



